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E.O. 11652: N/A 
TAGS: ENRG, EC 

SUBJECT: MCKEE BID ON PETROLEUM REFINERY 
REF: QUITO 4361; QUITO 4167 

1. MCKEE MANAGEMENT INDICATES THAT ANY DEVIATION FROM THE 
PROPOSAL AS PRESENTED WOULD NOT BE IN THE BEST INTERESTS 

OF CEPE OR THE ECUADORIAN ECONOMY SINCE A GUARANTEED MAXIMUM 
AT THIS TIME WOULD INCLUDE COSTLY CONTINGENCIES. MCKEE IS 
THEREFORE DISINCLINED TO ACCEPT EMBASSY RECOMMENDATIONS. 

2. WE FEEL THAT THERE MAY BE SOME MISUNDETSTANDING BY THE 
ECUADORIANS REGARDING THE TERM "REIMBURSABLE." (FYI: REIM- 
BURSABLE IS SYNONYMOUS WITH COST PLUS FIXED FEE) MCKEE'S 
BID IS A COST PLUS FIXED FEE BID. THE BUYER ACTUALLY DIS- 
BURSES THE LOAN FUNDS FOR EQUIPMENT AND WOULD THUS MAINTAIN 
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COMPLETE CONTROL. PERHAPS EMBASSY MAY WISH TO CLARIFY THIS 
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SUBJECT WITH APPROPRIATE AUTHORITIES. 

3. WE FEEL IT WOULD BE UNFORTUNATE IF ONLY U.S. CONTENDER 
WERE ELIMINATED BECAUSE OF A MISUNDERSTANDING. THEREFORE 
RECOMMEND THAT EMBASSY CONTINUE TO IMPRESS UPON CEPE AND 
GOVERNMENT OFFICIALS THE OFFICIAL INTEREST U.S. GOVERNMENT 
IN THIS PROJECT. 

DECONTROLLED FOLLOWING 8/24/74. RUSH 
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